FRANCHISE DISCLOSURE DOCUMENT

Bravo Pizza Franchising, Inc.
A Delaware Corporation
352 7th Ave, Ste 907, New York, NY 10001
’ ol ' 516-761-0970
sfellus@bravopizzany.com
' www.bravopizzany.com
o
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PIZIA

As a Bravo Pizza franchisee, you will operate a specialty pizza product and services
business. The Bravo Pizza franchise model relies on an efficient operating system that provides
high quality food in an inviting, friendly full-service or carry out and delivery restaurant setting.
Franchisees will operate under the brand “Bravo Pizza”.

The total investment necessary to begin operation of a Bravo Pizza franchise is $320,600
to $714,000. This includes $36,500 to $38,500 that must be paid to the franchisor or affiliate. The
total investment necessary to begin operation under a two to five-unit Multi-Unit Development
Agreement (including the first unit) is $347,850 to $824,000. This includes $62,750 to $143,500
that must be paid to the franchisor. There is no minimum number of Bravo Pizza units that you are
required to develop under the Multi-Unit Development Agreement.

This disclosure document summarizes certain provisions of your franchise agreement and
other information in plain English. Read this disclosure document and all accompanying
agreements carefully. You must receive this disclosure document at least 14 calendar-days before
you sign a binding agreement with, or make any payment to, the franchisor or an affiliate in
connection with the proposed franchise sale. Note, however, that no governmental agency has
verified the information contained in this document.

You may wish to receive your disclosure document in another format that is more
convenient for you. To discuss the availability of disclosures in different formats, please contact
Mr. Ken Fellus at 352 7th Ave, Ste 907, New York, NY 10001 and 516-761-0970.

The terms of your contract will govern your franchise relationship. Don’t rely on the
disclosure document alone to understand your contract. Read all of your contract carefully. Show
your contract and this disclosure document to an advisor, like a lawyer or an accountant.

Buying a franchise is a complex investment. The information in this disclosure document
can help you make up your mind. More information on franchising, such as “A Consumer’s Guide
to Buying a Franchise,” which can help you understand how to use this disclosure document, is
available from the Federal Trade Commission. You can contact the FTC at 1-877-FTC- HELP or
by writing to the FTC at 600 Pennsylvania Avenue, NW. Washington, D.C. 20580. You can also
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visit the FTC’s home page at www.ftc.gov for additional information. Call your state agency or
visit your public library for other sources of information on franchising.

There may also be laws on franchising in your state. Ask your state agencies about them.

Issuance date: Issuance Date: July 12, 2024

i
Bravo Pizza FDD 2024



How to Use This Franchise Disclosure Document

Here are some questions you may be asking about buying a franchise and tips on how to

find more information:

QUESTION

WHERE TO FIND INFORMATION

How much can I earn?

Item 19 may give you information about outlet sales,
costs, profits or losses. You should also try to obtain
this information from others, like current and former
franchisees. You can find their names and contact
information in Item 20 or Exhibit H.

How much will I need to
invest?

Items 5 and 6 list fees you will be paying to the
franchisor or at the franchisor’s direction. Item 7 lists
the initial investment to open. Item 8 describes the
suppliers you must use.

Does the franchisor have the
financial ability to provide
support to my business?

Item 21 or Exhibit F includes financial statements.
Review these statements carefully.

Is the franchise system
stable, growing, or
shrinking?

Item 20 summarizes the recent history of the number
of company-owned and franchised outlets.

Will my business be the only
Bravo Pizza business in my
area?

Item 12 and the “territory” provisions in the franchise
agreement describe whether the franchisor and other
franchisees can compete with you.

Does the franchisor have a
troubled legal history?

Items 3 and 4 tell you whether the franchisor or its
management have been involved in material litigation
or bankruptcy proceedings.

What’s it like to be a Bravo
Pizza franchisee?

Item 20 or Exhibit H lists current and former
franchisees. You can contact them to ask about their
experiences.

What else should I know?

These questions are only a few things you should
look for. Review all 23 Items and all Exhibits in this
disclosure document to better understand this
franchise opportunity. See the table of contents.
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What You Need To Know About Franchising Generally

Continuing responsibility to pay fees. You may have to pay royalties and other fees
even if you are losing money.

Business model can change. The franchise agreement may allow the franchisor to
change its manuals and business model without your consent. These changes may require
you to make additional investments in your franchise business or may harm your
franchise business.

Supplier restrictions. You may have to buy or lease items from the franchisor or a
limited group of suppliers the franchisor designates. These items may be more expensive
than similar items you could buy on your own.

Operating restrictions. The franchise agreement may prohibit you from operating a
similar business during the term of the franchise. There are usually other restrictions.
Some examples may include controlling your location, your access to customers, what
you sell, how you market, and your hours of operation.

Competition from franchisor. Even if the franchise agreement grants you a territory, the
franchisor may have the right to compete with you in your territory.

Renewal. Your franchise agreement may not permit you to renew. Even if it does, you
may have to sign a new agreement with different terms and conditions in order to
continue to operate your franchise business.

When your franchise ends. The franchise agreement may prohibit you from operating a
similar business after your franchise ends even if you still have obligations to your
landlord or other creditors.

Some States Require Registration

Your state may have a franchise law, or other law, that requires franchisors to
register before offering or selling franchises in the state. Registration does not mean that
the state recommends the franchise or has verified the information in this document. To
find out if your state has a registration requirement, or to contact your state, use the
agency information in Exhibit A.

Your state also may have laws that require special disclosures or amendments be
made to your franchise agreement. If so, you should check the State Specific Addenda.
See the Table of Contents for the location of the State Specific Addenda.
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Special Risks to Consider About This Franchise
Certain states require that the following risk(s) be highlighted:

1. Out-of-State Dispute Resolution. The franchise agreement requires you to
resolve disputes with the franchisor by arbitration or litigation only in New
York. Out-of-state arbitration or litigation may force you to accept a less
favorable settlement for disputes. It may also cost more to arbitrate or
litigate with the franchisor in New York than in your own state.

2. Short Operating History. The Franchisor is at an early stage of
development and has a limited operating history. This franchise is likely to
be a riskier investment than a franchise in a system with a longer operating
history.

3. FINANCIAL CONDITION -The franchisor’s financial condition, as
reflected in its financial statements (see Item 21), calls into question the
franchisor’s financial ability to provide services and support to you.

Certain states may require other risks to be highlighted. Check the “State Specific
Addenda” (if any) to see whether your state requires other risks to be highlighted.
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(THE FOLLOWING APPLIES TO TRANSACTIONS GOVERNED BY
THE MICHIGAN FRANCHISE INVESTMENT LAW ONLY)

The state of Michigan prohibits certain unfair provisions that are sometimes in
franchise documents. If any of the following provisions are in these franchise documents, the
provisions are void and cannot be enforced against you.

Each of the following provisions is void and unenforceable if contained in any documents
relating to a franchise:

(a) A prohibition on the right of a franchisee to join an association of franchisees.

(b) A requirement that a franchisee assent to a release, assignment, novation, waiver,
or estoppel which deprives a franchisee of rights and protection provided in this act. This shall not
preclude a franchisee, after entering into a franchise agreement, from settling any and all claims.

(©) A provision that permits a franchisor to terminate a franchise prior to the expiration
of its term except for good cause. Good cause shall include the failure of the franchisee to comply
with any lawful provision of the franchise agreement and to cure such failure after being given
written notice thereof and a reasonable opportunity, which in no event need be more than 30 days,
to cure such failure.

(d) A provision that permits a franchisor to refuse to renew a franchise without fairly
compensating the franchisee by repurchase or other means for the fair market value at the time of
expiration of the franchisee’s inventory, supplies, equipment, fixtures, and furnishings.
Personalized materials which have no value to the franchisor and inventory, supplies, equipment,
fixtures, and furnishings not reasonably required in the conduct of the franchise business are not
subject to compensation. This subsection applies only if: (i) the term of the franchise is less than
5 years and (i1) the franchisee is prohibited by the franchise or other agreement from continuing to
conduct substantially the same business under another trademark, service mark, trade name,
logotype, advertising, or other commercial symbol in the same area subsequent to the expiration
of the franchise or the franchisee does not receive at least 6 months advance notice of franchisor’s
intent not to renew the franchise.

(e) A provision that permits the franchisor to refuse to renew a franchise on terms
generally available to other franchisees of the same class or type under similar circumstances. This
section does not require a renewal provision.

6y} A provision requiring that arbitration or litigation be conducted outside this state.
This shall not preclude the franchisee from entering into an agreement, at the time of arbitration,
to conduct arbitration at a location outside this state.

(g) A provision which permits a franchisor to refuse to permit a transfer of ownership
of a franchise, except for good cause. This subdivision does not prevent a franchisor from
exercising a right of first refusal to purchase the franchise. Good cause shall include, but is not
limited to:
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(1) The failure of the proposed transferee to meet the franchisor’s then-current
reasonable qualifications or standards.

(i1) The fact that the proposed transferee is a competitor of the franchisor or sub-
franchisor.

(i11))  The unwillingness of the proposed transferee to agree in writing to comply with all
lawful obligations.

(iv)  The failure of the franchisee or proposed transferee to pay any sums owing to the
franchisor or to cure any default in the franchise agreement existing at the time of
the proposed transfer.

(h) A provision that requires the franchisee to resell to the franchisor items that are not
uniquely identified with the franchisor. This subdivision does not prohibit a provision that grants
to a franchisor a right of first refusal to purchase the assets of a franchise on the same terms and
conditions as a bona fide third party willing and able to purchase those assets, nor does this
subdivision prohibit a provision that grants the franchisor the right to acquire the assets of a
franchise for the market or appraised value of such assets if the franchisee has breached the lawful
provisions of the franchise agreement and has failed to cure the breach in the manner provided in
subdivision (c).

(1) A provision which permits the franchisor to directly or indirectly convey, assign,
or otherwise transfer its obligations to fulfill contractual obligations to the franchisee unless
provision has been made for providing the required contractual services.

If the franchisor’s most recent financial statements are unaudited and show a net worth of
less than $100,000, the franchisee may request the franchisor to arrange for the escrow of initial
investment and other funds paid by the franchisee until the obligations, if any, of the franchisor to
provide real estate, improvements, equipment, inventory, training or other items included in the
franchise offering are fulfilled. At the option of the franchisor, a surety bond may be provided in
place of escrow.

The fact that there is a notice of this offering on file with the attorney general does
not constitute approval, recommendation, or endorsement by the attorney general.

Any questions regarding this notice should be directed to:

State of Michigan Department of Attorney General
G. Mennen Williams Building, 7th Floor

525 W. Ottawa Street

Lansing, Michigan 48909

Telephone Number: (517) 373 7117
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Item 1
THE FRANCHISOR AND ANY PARENTS, PREDECESSORS, AND AFFILIATES

In this disclosure document, “we”, “us,” or “our” refers to Bravo Pizza Franchising, Inc..
“You” means the person to whom we grant a franchise. If you are a corporation, limited liability
company, or other entity, each owner of the franchise entity must sign our Guaranty and Non-
Compete Agreement, which means that all of the franchise agreement’s provisions also will apply
to your owners.

Us, Any Parents, and Certain Affiliates

Our name is Bravo Pizza Franchising, Inc.. Our principal business address is 352 7th Ave,
Ste 907, New York, NY 10001. We do not have any parent entities. We do not have any affiliates
that offer franchises in any line of business or provide products or services to our franchisees.

Our Predecessors

We do not have any predecessors.

Our Business Name

We use the names “Bravo Pizza Franchising, Inc.” and “Bravo Pizza”. We do not intend
to use any other names to conduct business.

Agent for Service of Process

Our agent for service of process in New York is Corporation Service Company, and the
agent’s principal business address is 251 Little Falls Drive, Wilmington, DE 19808. Our agents
for service of process in other states are disclosed in Exhibit A.

Business Organization

We are a Delaware Corporation. We were incorporated on 7/26/2021.

Information About Our Business and the Franchises Offered

We do not operate businesses of the type being franchised, but our Affiliates do.

We do not have any other business activities. We have not offered franchises in other lines
of business.

If you sign a franchise agreement with us, you will develop and operate a specialty pizza
restaurant business under the trade name Bravo Pizza. If you sign a Multi-Unit Development
Agreement (attached as Exhibit C to this disclosure document), you will develop multiple Bravo
Pizza outlets, on an agreed-upon schedule. For each future unit franchise, we will require you to
sign our then-current form of franchise agreement, which may be different from the form of
franchise agreement included in this disclosure document.
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The general market for specialty pizza restaurant businesses is large and highly competitive
in most markets. We believe that by offering a line of specialty products and a kosher oriented
product line that we have a unique competitive advantage, although you will still be facing
significant competition from other general restaurants and food service businesses. Our customers
are primarily younger to middle aged and our business is split between lunch and a majority of
customer traffic for dinner. Sales are not seasonal.

You will compete against national chains, regional chains, and independent owners. Some
of these competitors are franchised.

Laws and Regulations

The restaurant industry has certain laws and regulations specific to it. The U.S. Food and
Drug Administration, the U.S. Department of Agriculture, and various state and local health
departments administer and enforce laws and regulations that govern food preparation and
service, waste disposal, and sanitary conditions. State and local agencies inspect restaurants for
compliance with these requirements. Certain provisions of these laws impose limits on emissions
resulting from commercial food preparation. Some states have also adopted or are considering
proposals to regulate indoor air quality.

The menu labeling provisions of the Patient Protection and Affordable Health Care Act
require restaurant chains with 20 or more units to post caloric information on menus and menu
boards, and to provide additional written nutrition information available to consumers upon
request. For smaller chains, some states and local governments may require you to comply with
laws relating to the labeling that is included on your menus, menu boards, and related materials.
Some state and local authorities have also adopted, or are considering adopting, laws or
regulations that would affect the content or make-up of food served in restaurants, such as the
level of trans-fat contained in a food item.

You alone are responsible for investigating and complying with all applicable laws and
regulations, despite any information that we may give you. You should consult with a legal advisor
about legal requirements that may apply to your business.

Prior Business Experience

We have offered franchises since June 2023. None of our affiliates has offered franchises
in other lines of business. None of our affiliates provides products or services to our franchisees.

Our affiliate, Bravo Pizza Enterprises, Inc. owns the intellectual property including the
brand and trademarks used in operating the franchised business. This entity was incorporated on
12/21/2021 and has the same business address as us.

The following Affiliates, own and operate locations of the Bravo Pizza business:

ASFJ ENTERPRISES, INC. D/B/A Bravo Pizza (Kosher)
DATE OF DOS FILING: 04/28/2016

107 W 37th Street

New York, NY 10018
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MFKA ENTERPRISES, INC. D/B/A Bravo Pizza
DATE OF DOS FILING: 02/09/2016

360 7TH AVE # 5011

NEW YORK NY 10001

PKFM CO LLC D/B/A Bravo Pizza
DATE OF DOS FILING: 04/10/2008
115 E 14TH STREET

NEW YORK NY 10003

LFL ENTERPRISES INC. D/B/A Bravo Pizza
DATE OF DOS FILING: 10/31/2018

413 NEW DORP LN

STATEN ISLAND NY 10306

Pizza Pete's LLC DBA Pizza Pete's and Bravo Pizza
DATE OF DOS FILING: 06/27/2002

528 Columbus Ave

New York, NY 10024

Bravo Pizza (Kosher) — 18 Pizza LLC
DATE OF DOS FILING: 03/25/2013
17 Trinity P1

New York, NY 10006

Bravo Pizza - BRAVO PIZZA, INC.
DATE OF DOS FILING: 07/22/2004
1080 Lake Sumter Landing

The Villages, FL 32162

Bravo Pizza (Kosher) - Bravo Pizza Five Towns Inc.
DATE OF DOS FILING: 03/16/2022

1270 W Broadway

Hewlett, NY 11557

Bravo Pizza (Kosher)
Kosher Bravo Pizza, LL.C
902 Kings Hwy,

Brooklyn, NY 11223

Kosher Bravo Pizza, LL.C
13 Greenfield Rd
Woodridge, NY 12789
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Bravo Pizza (Kosher)
7228 Main St LL.C
69-26 Main St,
Queens, NY 11367

Item 2
BUSINESS EXPERIENCE

Mr. Ken Fellus — CEO. Mr. Ken Fellus has been our CEO in New York, New York, since 7/2021.
ASFJ ENTERPRISES, INC, 4/2016 to Present, New York, NY

MFKA ENTERPRISES, INC., 2/2016 to Present, New York, NY

PKFM CO LLC, 4/2008 to Present, New York, NY

LFL ENTERPRISES INC., 10/2018 to Present, New York, NY

Pizza Pete's LLC, 6/2022 to Present, New York, NY
18 Pizza, LLC, 3/2015 to Present, New York, NY

BRAVO PIZZA, INC., 7/2004 to Present, New York, NY

Mr. Frank Libretta — Partner. Mr. Frank Libretta has been our Partner in New York, New York,
since 7/2021.

MFKA ENTERPRISES, INC., 2/2016 to Present, New York, NY

PKFM CO LLC, 4/2008 to Present, New York, NY

LFL ENTERPRISES INC., 10/2018 to Present, New York, NY

Pizza Pete's LLC, 6/2022 to Present, New York, NY

Mr. Michael Libretta — Vice President. Mr. Michael Libretta has been our Vice President in

New York, New York, since 7/2021.

Mr. Stephen Fellus — Vice President. Mr. Stephen Fellus has been our Vice President in New
York, New York, since 7/2021.

Bravo Pizza Five Towns Inc., 3/2022 to Present, New York, NY
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No litigation is required to be disclosed in this Item.

Item 3
LITIGATION

Item 4

BANKRUPTCY

No bankruptcy information is required to be disclosed in this Item.

Franchise Fee

Item 5

INITIAL FEES

When you sign your franchise agreement, you must pay us $35,000 as the initial franchise
fee. This fee is uniform and is not refundable.

Opening Inventory Purchase

When you purchase the franchised business, you will be required to purchase some of the
opening product inventory from us directly. Of your total product purchase, $1,500 to $3,500 in
total food purchase will be made through us directly.

Multi-Unit Development

If you and we agree that you will develop multiple franchises, then you will sign our Multi-
Unit Development Agreement (“MUDA”) in the form of Exhibit C to this disclosure document.
Your franchise fees will be reduced to $26,250 for each franchise after the first franchise. You will
pay all franchise fees upon signing the MUDA. They are not refundable.

Item 6
OTHER FEES
Type of Fee Amount Due Date Remarks
Royalty 5% of your gross Weekly, on See Notes 1, 2 and 3.
sales Tuesday
Marketing Fund 1% of your gross Weekly, on We have not yet started a Marketing
Contribution sales Tuesday Fund, but we reserve the right to do so in
the future with a 30 days’ written notice.
Market Cooperative | As determined by Weekly, on We have the right to establish local or
Contribution co-op. Currently, Tuesday regional advertising cooperatives. The
none. maximum contribution that a co-op may
require is 5% of gross sales.
5
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Type of Fee

Amount

Due Date

Remarks

Replacement /

Currently, $500 per

Prior to attending

If you send a manager or other employee

Additional Training | day training to our training program after you open, we
fee will charge our then-current training fee.
Third party vendors | Pass-through of Varies We have the right to require franchisees to
costs, plus use third-party vendors and suppliers that
reasonable we designate. Examples can include
administrative computer support vendors, mystery
charge. Currently, shopping, and customer feedback systems.
none. The vendors and suppliers may bill
franchisees directly, or we have the right
to collect payment for these vendors
together with a reasonable markup or
charge for administering the payment
program.
Software Currently, $150 to Monthly We require you to use certain software as
subscription $350 per month described in Item 11. You pay
subscription fees directly to the software
supplier, and not to us.
Non-compliance fee | $500 On demand We may charge you $500 if your business

is not in compliance with our system
specifications or the franchise agreement
and you fail to correct the non-compliance
after 30 days’ notice. Thereafter, we may
charge you $250 per week until you
correct such non-compliance.

Reimbursement

Amount that we

spend on your
behalf, plus 10%

Within 15 days of
invoice

If we pay any amount that you owe or are
required to pay to a third party, you must
reimburse us.

Late fee

$100 plus interest on
the unpaid amount at
a rate equal to 18%
per year (or, if such
payment exceeds the
maximum allowed
by law, then interest
at the highest rate
allowed by law)

On demand

We may charge a late fee if you fail to
make a required payment when due.
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Type of Fee Amount Due Date Remarks

Insufficient funds $30 (or, if such On demand We may charge an insufficient funds fee if

fee amount exceeds the a payment made by you is returned

maximum allowed because of insufficient funds in your
by law, then the account.

maximum allowed

by law)

Costs of collection Our actual costs As incurred Payable if we incur costs (including
reasonable attorney fees) in attempting to
collect amounts you owe to us.

Special support fee | Our then-current fee, | On demand If we provide in-person support to you in

plus our expenses. response to your request, we may charge

Currently, $600 per this fee plus any out-of-pocket expenses

day. (such as travel, lodging, and meals for
employees providing onsite support).

Customer complaint | Our expenses As incurred We may take any action we deem

resolution appropriate to resolve a customer
complaint about your business. If we
respond to a customer complaint, we may
require you to reimburse us for our
expenses.

Records audit Our actual cost On demand Payable only if (1) we audit you because
you have failed to submit required reports
or other non-compliance, or (2) the audit
concludes that you under-reported gross
sales by more than 3% for any 4-week
period.

Special inspection Currently $600, plus | On demand Payable only if we conduct an inspection

fee our out-of-pocket of your business because of a

costs governmental report, customer complaint
or other customer feedback, or your
default or non-compliance with any
system specification.

Non-compliance Our out-of-pocket When billed We may cure your non-compliance on

cure costs and fee

costs and internal
cost allocation, plus
10%

your behalf (for example, if you do not
have required insurance, we may purchase
insurance for you), and you will owe our
costs plus a 10% administrative fee.

Transfer fee

$10,000 plus any
broker fees and other
out-of-pocket costs
we incur

When transfer
occurs

Payable if you sell your business.
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Type of Fee Amount Due Date Remarks

Liquidated damages | An amount equal to | On demand Payable if we terminate your franchise
royalty fees and agreement because of your default, or if
marketing fund you terminate the franchise agreement
contributions for the without the right to do so.
lesser of (i) 2 years
or (i1) the remaining
weeks of the
franchise term.

Indemnity Our costs and losses | On demand You must indemnify and defend (with
from any legal counsel reasonably acceptable to us) us
action related to the and our affiliates against all losses in any
operation of your action by or against us related to, or
franchise alleged to arise out of, the operation of

your franchise (unless caused by our
misconduct or negligence).

Prevailing party’s Our attorney fees, On demand In any legal proceeding (including

legal costs court costs, and arbitration), the losing party must pay the
other expenses of a prevailing party’s attorney fees, court
legal proceeding, if costs and other expenses.
we are the prevailing
party

All fees are payable only to us (other than software subscription charges). All fees are

imposed by us and collected by us (other than software subscription charges). All fees are non-
refundable. All fees are uniform for all franchisees, although we reserve the right to change, waive,
or eliminate fees for any one or more franchisees as we deem appropriate. There are currently no
marketing cooperatives, purchasing cooperatives, or other cooperatives that impose fees on you.

Notes

1. “Gross Sales” is defined in our franchise agreement as the total dollar amount of all
sales generated through your business for a given period, including, but not limited to, payment
for any services or products sold by you, whether for cash or credit. Gross Sales does not include
(1) bona fide refunds to customers, (ii) sales taxes collected, (iii) sale of used equipment not in the
ordinary course of business, or (iv) sales of prepaid cards or similar products (but the redemption
of any such card or product will be included in Gross Sales).

2. You must report your gross sales to us each week. If you fail to report your gross
sales, we will withdraw estimated royalty fees and marketing fund contributions based on 125%
of the most recent gross sales you reported. We will true-up the actual fees after you report gross
sales.

3. We currently require you to pay royalty fees and other amounts due to us by pre-
authorized bank draft. However, we can require an alternative payment method.
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YOUR ESTIMATED INITIAL INVESTMENT - FRANCHISE AGREEMENT

Item 7
ESTIMATED INITIAL INVESTMENT

Type of expenditure Amount Method of When due To.whom payment
payment is to be made
.\ . . Upon signing
Initial franchise fee (see $35.000 - $35,000 Check or wire the franchise | Us
Note 1) transfer
agreement
Rent (one month) (see §2250 - $10,000 | Check Upon sighing |y ., dlord
Note 2) lease
Lease Security Deposit $2.250 - $30,000 | Check Upon signing Landlord
(see Note 2) lease
. Upon
e Check, debit, . .. .
Utilities $600 - $3,000 and/or credit orde'rmg Utility providers
service
Leasehold $150,000 -  $350,000 | Check As ineurred Or | ¢t
Improvements when billed
Market Introduction $5.000 - $20,000 Check, deb%t, As 1ncqrred or Vendgrs and
Program and/or credit | when billed suppliers
Furmture, Fixtures, and $75.000 -  $150,000 Check, deb%t, As incurred Vendgrs and
Equipment and/or credit suppliers
Computer Systems $5,000 - $15,000 Check, deb%t, As incurred Vendgrs and
and/or credit suppliers
Upon
Insurance (6 months) $3,000 - $7,000 | Check . Insurance company
ordering
. Check, debit, | Upon
Signage $3,000 - $6,000 and/or credit | ordering Vendor
Office Expenses $1,000 - $2,000 Check, deb%t, As incurred Vendors
and/or credit
Check, debit, | Upon
Inventory (see Note 3) $3,000 - $7,000 and/or credit | ordering Us, Vendors
. . Upon
Licenses and Permits $1,000 - $6,000 | Check .. Government
application
Professional Fees Check, debit, | As incurred or | Professional service
(lawyer, accountant, $1,500 - $3,000 ’ ’

etc.)

and/or credit

when billed

firms
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Type of expenditure Amount Method of When due To.whom payment
payment is to be made

Travel, loc.ig‘n‘lg anq ‘ $3.000 - $10,000 Cash, debit or As incurred Airlines, hotels, and
meals for initial training credit restaurants
Additional funds (for Emplovees
first 3 months) (see Note $30,000 - $60,000 | Varies Varies ployees,
4) suppliers, utilities
Total $320,600 - $714,000

YOUR ESTIMATED INITIAL INVESTMENT - MULTI UNIT DEVELOPMENT AGREEMENT

Type of expenditure Amount Method of When due To.whom payment
payment is to be made
First franchise (see table | 370 600 - $714,000 | Varies Varies Varies
above)
Additional initial
franchise fees for one to Check or wire | Upon signing
four additional units (see $26,250 - $105,000 transfer the MUDA Us
Note 5)
Bgsmess planning and $1.000 - $5.000 | Check As incurred Vendgrs and
miscellaneous expenses suppliers
Total $347,850 -  $824,000
Notes
l. Your lease security deposit and utility deposits will usually be refundable unless

you owe money to the landlord or utility provider. None of the other expenditures in this table will
be refundable. Neither we nor any affiliate finances any part of your initial investment.

2. Our estimates in this table assume you pay one month rent plus a security deposit
before you open for business. For this to occur, you would need to negotiate a “free rent” period
for the time it takes to build out your business. We expect that you will rent your location. If you
choose to purchase real estate instead of renting, your costs will be significantly different.

3. The opening inventory order consists of the food product and supplies you will
purchase to operate the restaurant business. Of this total investment, $1,500 to $3,500 will be paid
to us for sauces and dough products.

4. This includes any other required expenses you will incur before operations begin
and during the initial period of operations, such as payroll, additional inventory, rent, and other
operating expenses in excess of income generated by the business. It does not include any salary
or compensation for you. In formulating the amount required for additional funds, we relied on the
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following factors, basis, and experience: the development of a Bravo Pizza business by our
affiliate, and our general knowledge of the industry.

5. This estimate assumes you sign a Multi-Unit Development Agreement for two to
five franchises. The franchise fee for your first unit is counted in the “Estimated Initial Investment
— Franchise Agreement” table. Your initial franchise fees are reduced to $26,250 for the second
and each additional franchise. You will pay all franchise fees upon signing the MUDA.

Item 8
RESTRICTIONS ON SOURCES OF PRODUCTS AND SERVICES

Generally

We have the right to require you to purchase or lease all goods, services, supplies, fixtures,
equipment, inventory, computer hardware and software, real estate, or comparable items related
to establishing or operating your business (1) either from us or our designee, or from suppliers
approved by us, or (2) according to our specifications.

Specific Obligations

The following are our current specific obligations for purchases and leases:

A. Real Estate. Your business location is subject to our approval and must meet our
specifications. You must use reasonable efforts to have your landlord sign our form of Rider to
Lease Agreement (attached to this disclosure document as Exhibit D).

B. Insurance. You must obtain insurance as described in the Franchise Agreement and
in our Brand Standards Manual, which includes (i) “Special” causes of loss coverage forms,
including fire and extended coverage, crime, vandalism, and malicious mischief, on all property
of the Business, for full repair and replacement value (subject to a reasonable deductible); (ii)
Business interruption insurance covering at least 12 months of income; (iii)) Commercial General
Liability insurance, including products liability coverage, and broad form commercial liability
coverage, written on an “occurrence” policy form in an amount of not less than $1,000,000 single
limit per occurrence and $2,000,000 aggregate limit, (iv) Business Automobile Liability insurance
including owned, leased, non-owned and hired automobiles coverage in an amount of not less than
$1,000,000, and (v) Workers Compensation coverage as required by state law. Your policies (other
than Workers Compensation) must list us and our affiliates as an additional insured, must include
a waiver of subrogation in favor of us and our affiliates, must be primary and non-contributing
with any insurance carried by us or our affiliates, and must stipulate that we receive 30 days’ prior
written notice of cancellation.

C. Point-of-sale software and hardware, and related software and hardware. You must
purchase (or lease) the point-of-sale software and hardware, and related software and hardware,
that we specify. See Item 11 for more details.

D. Food Product, Kitchen Equipment, Furniture, Fixtures and Signage. You must
purchase the operating systems, equipment and fixtures for your restaurant from our approved
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vendors and suppliers. These elements will be used in building out and operating the franchised
business.

Us or our Affiliates as Supplier

We are currently a supplier of some of the food products including the sauces and dough
product that you must purchase. We reserve to the right to be a supplier (or the sole supplier) of
additional goods or services in the future.

Ownership of Suppliers

Outside of your requirement to purchase the sauces and dough product from us directly,
none of our officers owns an interest in any supplier to our franchisees.

Alternative Suppliers

If you want to use a supplier that is not on our list of approved suppliers, you must request
our approval in writing. We have the sole discretion to approve or reject an alternative supplier.
We may condition our approval on criteria we deem appropriate, such as evaluations of the
supplier’s capacity, quality, financial stability, reputation, and reliability; inspections; product
testing, and performance reviews. Our criteria for approving suppliers are not available to you. We
permit you to contract with alternative suppliers who meet our criteria only if you request our
approval in writing, and we grant approval. There is no fee for us to review or approve an alternate
supplier. We will provide you with written notification of the approval or disapproval of any
supplier you propose within 30 days after receipt of your request. We may grant approvals of new
suppliers or revoke past approvals of suppliers on written notice to you, or by updating our Manual.

Issuing Specifications and Standards

We issue specifications and standards to you for applicable aspects of the franchise in our
Manual and/or in written directives. We may issue new specifications and standards for any aspect
of our brand system, or modify existing specifications and standards, at any time by revising our
Manual and/or issuing new written directives (which may be communicated to you by any method
we choose). We will generally (but are not obligated to) issue new or revised specifications only
after testing in our headquarters, in company-owned outlets, and/or a limited market test in
multiple units.

Revenue to Us and Our Affiliates

We will derive revenue from the required purchases and leases by franchisees. Because we
are a new franchisor, our total revenue in the prior fiscal year was $0. Our revenue from all required
purchases and leases of products and services by franchisees in the prior fiscal year was $0. The
percentage of our total revenues that were from required purchases or leases in the prior fiscal year
was 0%.
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Proportion of Required Purchases and Leases

We estimate that the required purchases and leases to establish your business are 65% to
75% of your total purchases and leases to establish your business.

We estimate that the required purchases and leases of goods and services to operate your
business are 65% to 75% of your total purchases and leases of goods and services to operate your
business.

Payments by Designated Suppliers to Us

We will receive payments from designated suppliers from franchisee purchases based on
the following: Coca-Cola and the Cheese Providers will pay us a rebate based on a percentage of
total purchases made through these vendors.

Purchasing or Distribution Cooperatives

No purchasing or distribution cooperative currently exists.

Negotiated Arrangements

We do negotiate purchase arrangements with suppliers, including price terms, for the
benefit of franchisees.

Benefits Provided to You for Purchases

We do provide any material benefit to you based on your purchase of particular goods or
services and your use of particular suppliers.

Item 9
FRANCHISEE’S OBLIGATIONS

This table lists your principal obligations under the franchise and other agreements.
It will help you find more detailed information about your obligations in these agreements
and in other items of this disclosure document.

Obligation Section in agreement Disclosure document item
a. Site selection and acquisition/lease §§6.1,6.2 Item 11
b. Pre-opening purchase/leases §§6.2,6.3 Items 5, 7, 8 and 11

c. Sl?e development and other pre-opening | Article 6 Items 5,7, 8 and 11

requirements

d. Initial and ongoing training §§5.2,64,7.6 Items 5,6, 8and 11

e. Opening §§ 6.5, 6.6 Items 7, 8 and 11
13
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Obligation

Section in agreement

Disclosure document item

f. Fees

Article 4, §§ 5.3, 7.8, 8.4,
10.5,11.2,11.3, 14.5, 15.2,
16.1,17.6

Items 5, 6 and 7

g. Compliance with standards and
policies/operating manual

§§63,7.1,7.3,7.5,7.9 -
7.13,7.15,9.1, 10.1, 10.4,
11.1

Items 8, 11 and 14

h. Trademarks and proprietary information

Article 12, § 13.1

Items 13 and 14

1. Restrictions on products/services offered | § 7.3 Items 8, 11 and 16
j. Warranty and customer service §§7.3,7.8,7.9

. Item 8
requirements
k. Territorial development and sales quotas | § 2.2 Item 12
1. Ongoing product/service purchases Article 8 Items 6 and 8

m. Maintenance, appearance, and
remodeling requirements

§§3.2,7.12,7.13,15.2

Items 6, 7 and 8

n. Insurance §7.15 Items 6, 7 and 8
0. Advertising Article 9 Items 6